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INDEPENDENT AUDITORS” REPORT

To
The Members of
PRASHNSHA CERAMICS LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Prashansha Ceramics Limited (“the
Company”) which comprise the Balance Sheet as at 31t March 2019, the statement of profit and loss
(including other comprehensive income), the statement of changes in equity and the statement of cash
flows for the year then ended and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the financial
statements”),

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, ('Ind AS") and the other accounting principles generally accepted in India, of the state
of affairs of the Company as at 31t March 2019 and its profit and other comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Act. Qur responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board's
Report, Shareholder's Information, but does not include the financial statements and auditor’s report
thereon.
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Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements to give a true and fair view of the financial position,
financial performance, other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concerns and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statemenis as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee that audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with 5As, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatements of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obfain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The ri X
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detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of the internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosure, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and fo communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1 As required by the Companies (Auditor's Report) Order, 2016 ("the Order"} issued by the Central
Government of India terms of sub-section (11) of section 143 of the Act, we give in the Annexure -
A, astatement on the matters specified in clause 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;
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The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read with Rule 7 of the Companies {(Accounts) Rules, 2014;

On the basis of written representations received from the directors as on 315t March 2019,
and taken on record by the Board of Directors, none of the directors is disqualified as on
31s March 2019, from being appointed as a director in ferms section 164(2) of the Act;

With respect to the adequacy of internal financial controls over financial reporting of the
Company and operating effectiveness of such controls, our separate report in annexure - B
may be referred;

No remuneration is paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinicn and to the
best of our information and according to the explanation given to us:

i.  The Company does not have any pending litigations on its financial position in its
financial statements.

ii. =~ The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses;

iii. ~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For SANGHAVI & COMPANY
Chartered Accountants
FRN: 109099w

MANO] GANATRA
Partner
Membership No. 0434585
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ANNEXURE - A TO THE INDEPENDENT AUDITORS’ REPORT

{Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

On the basis of such checks as we considered appropriate and in terms of information and explanations
given to us, we state that

1 In respect of fixed assets:

a.  The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

b.  The fixed assets were physically verified by the management at reasonable intervals in a
phased manner in accordance with a programme of physical verification. No discrepancies
were noticed on such verification.

C. The title deeds of immovable properties are held in the name of the Company.

2 Since no inventories are held by the Company during the year, provisions of clause 3(ii) of the Order
are not applicable to the Company.

3 The Company has not granted any loans, secured or unsecured to the companies, firms or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.

4 Since the company has not given loans, investments, guarantees and security under Section 185 and
186 of the Act, provisions of clause 3(iv) of the Order are not applicable to the Company.

5 The Company has not accepted any deposifs within the meaning of the provisions of section 73 to
76 of the Companies Act, 2013 and the rules framed thereunder.

6 The Central government has not prescribed maintenance of cost records under Section 148(1) of the
Companies Act, 2013.

7 In respect of statutory and other dues:

a. The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees State Insurance, Income Tax, Custom Duty, Cess, Goods &
Service Tax and other statutory dues, to the extent applicable, with the appropriate authorities
during the year. There are no undisputed statutory dues outstanding for a period of more than
six months from the date they became payable.

b. There are no statutory dues, which have not been deposited on account of dispute.

8 The Company has not obtained any borrowings from any financial institutions or government or by
way of debentures.

9  The Company has not raised any money, during the year, by way of public offer (including debt
instruments} or term loans.
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1¢  To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud on or by the Company or on the Company by its officers or employees was noticed or
reported during the year.

11 Since the Company has not paid any managerial remuneration during the year, the provisions of
clause 3(xi) of the Order are not applicable to the Company.

12 Since the Company is not a Nidhi Company, the provisions of clause 3 (xii) of the Order are not
applicable to the Company.

13 All transactions with the related parties are in compliance with Section 177 and 188 of the Act and
the details have been disclosed in the financial statements as required by the applicable accounting
standards.

14  The Company has not made any preferential allotment or private placement of equity shares or
fully or partly convertible debentures during the year under the review.
15  The Company has not entered into any non-cash transactions during the year with directors or

persons concerned with him.

16 The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,

1934,
For SANGCGHAVI & COMPANY
Chartered Accountants
FRN: 109099W
/,:f\?‘hc,D % —_—
Khambhalia fé‘{’ narerad f’o MANOJ] GANATRA y
17th May 2019 Partnier
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ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT

{Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even
date)

We have audited the internal financial controls over financial reporting of Prashansha Ceramics Limited
("the Company") as of 31t March, 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAT”).
These responsibilities include the design, implementation and maintenance of adequate internal financial
confrols that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
mainiained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial conirols over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors” judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that -

1 Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the company; and

(3 Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 313t March, 2019, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note.

For SANGHAVI & COMPANY
Chartered Accountants
FRN: 109099W
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MANO] GANATRA
Partner
Membership No. 033485



PRASHANSHA CERAMICS LIMITED

BALANCE SHEET AS AT 31st MARCH, 2019

(¥ in lacs)

" Note No.

As at 315t March

219

As at 31st March
- 2018

ASSHTS:

Non-Current Assets
Property, plant and equipment
Intangible assets
Financial asscts
Invesiments
Loans
Other financial assets
Other non-current assets

Current Assets
[nventories
Financial assets
[nvestments
Trade receivables
Cash and cash equivatents
Other bank balances
Loans
Other financial assets
Other current assets

Total Assets
PQUITY AND LIABILITIES:

Equity
Equity share capital
Other equity

Liabilities
Non-current liabilities
Financial Liabilities
Borrowings
Other financial liabilites
Provisions
Other non-current liabilities

Current liabilities
Financial Liabilities
Borrowings
Trade payables
Total cutstanding dues of Micro and Smatl Enterprises
Total outstanding dues of creditors other than Micro and Small Enterprises
Other financial Liabilities
Other current liabilities
Provisions

Total Liabilities

| 5]

115.09

2.51

115.90

2.51

117.60

118.41

140.46

120.64

145.00
{233.34)

145.00
(281.52)

(88.39)

{136.52)

217.n

0.63

1.04

11.79

1.67

140.46

120.64

The accompanying notes are integral part of these financial statements,

As per our report of even date

[or ‘if’\!\’r(-‘l LAV & COMPANY
Chartered Accountants

MANC] GANATRA
Partner

Mumbai
17th May 2019

Forand an behaif of the Board of Idrectors

Sy ‘ij_

Dyirectors

Mumbai

17th May 2019



PRASHANSHA CERAMICS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2019

@ in lacs)
Particalars 1’:‘:‘ 20182019 2017-2018
RIEVENUE:
Revenue from operations 10 253.00 -
Other income 11 0.12 -
Total Revenue 253.12 -
EXPENSES:
Cost of materials consumed - -
Purchases of stock in trade 148.24 -
Changes in inventories - -
Employee benefits expenses - -
Finance costs 12 51.52 28.76
Deprteciation and amortisation expenses 13 .82 0.82
Other expenses e 136 082
Total Expenses 204.94 30.40
Profit/{Loss) before tax 48.18 (30.40}
Tax expenses
Current tax - -
Deferred tax - -
Profit/{Loss) for the year 48.18 (30.40)
Gther Comprehensive income
items that will not be reclassified to profit or loss - -
ltems that may be reclassified to profit or loss - -
(ther comprehensive income for the year - -
Total Comprehensive Income {or the year 48.18 (30.40)
Basic and diluted eaming per share 15 3.32 (2.10)
Face value per share 10.00 10.00

The accompanying notes are integral part of these financial statements.

As per our report of even date

For SANGIHAVI & COMPANY
Chartered Accountants

MANOJ GANATRA
I"artner

Mumbai
17th May 2019

for and on behalf of the Board of Directors

Directar

Mumbai

17th May 2019



PRASHANSHA CERAMICS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH, 2019

A SHARE CAPLIAL

{ in lacs)
Particulars 31st March 2019 31st March 2618
At the beginning of the year 145.60 145.00
Changes in equity share capital during the year - -
At the end of the year 145.00 145.00
B.OTHER E
( in lacs)
Particulars _Retained earnings - Total
As at 1st April, 2017 {251.12) (251.12)
Profit/ {(Loss) for the year (30.40) (30.40)
As at 31st March, 2018 (281.52) {281.52)
Profit/ (Loss) for the year 48.18 48.18
As at 31st March, 2019 (233.34) (233.34)

The accompanying notes are integral part of these financial statements.

As per our report of even date

tor SANGIHAVI] & COMPANY

Chartered Accountants

@‘

MANC] GANATRA
PPartner

Mumbai
17th May 2019

Lor and on behalf of the Board of Directors

a1V

Directors

Muambai
17th May 2019



PRASHANSHA CERAMICS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 3ist MARCH 2019

(T in lacs)

2018-2019

2617-2018

A CASH FLOW FROM OPERATING ACTIVITIES :

Adjustments for -
Depreciation
[Loss on Sale of Fixed Assets
Interest
Operating Profit Before Working Capital Changes

Adjustments for -
Trade and Other Recetvabies
Inventories
Trade and Other Payables
Cash generated from Operations

Diirect Taxes Paid (Net)
CASH FLOW FROM OFPERATING ACTIVITIES
B CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of Fixed Assets
Interest/ Dividend Received
NET CASH USED IN INVESTING ACTIVITIES
C CASH FLOW FROM FINANCING ACTIVITIES :
. Proceeds from Loans Borrowed
Repayments of Loans Borrowed
Interest Paid
Dividend Paid
NET CASH USELD> IN FINANCING ACTIVITIES

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents as at beginning of the year

Cash and Cash Equivalents as at end of the year

Net Profit Before Tax and Exceptional /Fxtraordinary Items

0.82

51.52 52.34

100.52

(0.24)

1.1 9.87

110.39

(38.48)
(51.52)

(30.40)

2876 2958
{082

0.m

1.38 1.38

110.39 (.56

2876

(28.76)

{90.00) -

20.39 0.56

223 1.67

22.62 223

As per our report of even date

For SANGHAVI & COMPANY
Chartered Accountants

MANOJ] GANATRA
Partner

Mumbai
17th May 2019

For and On Behalf of the Beard of Directors

Directors

Mumbai
17th May 2019




Notes forming part of the financial statements for the year ended 31 March 2019

COMPANY INFORMATION

Prashansha Ceramics Limited (the ‘Company’) is a public limited Company domiciled in India and
incorporated under the provisions of the Companies Act applicable in India. The registered office of the
Company is located at Jamnagar - Dwarka Highway, Khambhalia - 361 001.

The financial statements (‘the financial statements”) were authorized for issue in accordance with the
resolution of the Board of Directors on 17 May 2019.

1 BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared in accordance with the Indian Accounting Standards (‘Ind
AS’) notified under section 133 of the Companies Act, 2013, read together with the Companies (Indian
Accounting Standards) Rules, 2015, as applicable.

The financial statements have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the financial statements. All assets and
liabilities have been classified as current or non current as per the Company’s normal operating cycle
and other criteria as set out in the Division II of Schedule III to the Companies Act, 2013. The
Company adopts operating cycle based on the project period and accordingly, all project related
assets and liabilities are classified into current and non-current. The Company considers 12 months as
normal operating cycle.

The Company’s financial statements are reported in Indian Rupees, which is also the Company’s
functional currency, and all values are rounded to the nearest lacs except otherwise indicated.

12  Application of New Accounting Proncuncements

The Company has applied the following Ind AS preponements pursuant to issuance of the
Companies (Indian Accounting Standards) Amendment Rules, 2018. The effect is described below:

a. The Company has adopted Ind AS 115, Revenue from Contract with Customers with effect from 1s
April, 2018.

b. The Company has elected to recognize cumulative effect of initially applying Ind AS 115
retrospectively as an adjustment to opening balance sheet as at 1t April, 2018 on the contracts that
are not completed contract as at that date. There was no impact of above on the opening balance
sheet as at 1t April, 2018 and on the Statement of Profit and Loss for the year ended 31t March,
2019.

1.3 Significant accounting policies:

a. System of accounting

The Company follows mercantile system of accounting and recognises income and expenditure
on an accrual basis except in case of significant uncertainties. These financial statements are
prepared under the historical cost convention unless otherwise indicated.
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b.

Key accounting estimates

The preparation of the financial statements, in conformity with the recognition and measurement
principles of Ind AS, requires the management to make estimates and assumptions in the
application of accounting policies that affect the reported amounts of assets, liabilities, income,
expenses and disclosure of contingent liabilities as at the date of financial statements and the

results of operation during the reported period. Although these estimates are based upon
management’'s best knowledge of current events and actions, actual results could differ from
these estimates which are recognised in the period in which they are determined.

The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control
of the Company. Such changes are reflected in the financial statements in the period in which

~changes are made and, if material, their effects are disclosed in the notes to the financial

statements.

Property, plant and equipment

M Property, plant and equipment are stated at historical cost of acquisifion including
attributable interest and finance costs, if any, till the date of acquisition/installation of the
assets less accumulated depreciation and accumulated impairment losses, if any.

(ii) Subsequent expenditure relating to property, plant and equipment is capitalised only
when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are charged to the statement of profit and loss as incurred.

(iii) The cost and related accumulated depreciation are eliminated from the financial
statements, either on disposal or when retired from active use and the resultant gain or
loss are recognised in the statement of profit and loss.

(iv)  On transition to Ind AS, the Company has opted to continue with the carrying values
measured under the previous GAAP as at 1 April 2016 of its property, plant and
equipment and use that carrying value as the deemed cost of the property, plant and
equipment on the date of transition i.e. 1 April 2016.

) The Company depreciates property, plant and equipment on straight line method over

the estimated useful life prescribed in Schedule IT of the Companies Act, 2013 from the
date the assets are ready for intended use after considering the residual value.

Cash and cash equivalentis

Cash and cash equivalents in the balance sheet comprises of balance with banks and cash on hand
and short term deposits with an original maturity of three month or less, which are subject to
insignificant risks of changes in value.

Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments which are issued for cash are
recorded at the proceeds received, net of direct issue costs.
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Trade payables

A payable is classified as a trade payable if it is in respect of the amount due on account of goods
purchased or services received in the normal course of business. These amounts represent
liabilities for goods and services provided to the Company prior to the end of the financial year
which are unpaid. These amounts are unsecured and are wusually settled as per the payment
terms. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporting period.

Revenue Recognition

(i} Revenue is measured at the fair value of the consideration received or receivable.
Amounts disclosed as revenue are net of goods and service tax (GST) as applicable and
returns, discounts, rebates and incentives. The Company recognises revenue when the
amount of revenue can be reliably measured and it is probable that future economic
benefits will flow to the Company.

(ii) Domestic sales are accounted for on dispatch from the point of sale corresponding to
transfer of significant risks and rewards of ownership to the buyer.

(iii) Revenue in respect of other income is recognised on accrual basis. However, where the
ultimate collection of the same lacks reasonable certainty, revenue recognition is

postponed to the extent of uncertainty.

Borrowing costs

Borrowing costs consist of interest and other costs that the Company incurs in connection with
the borrowing of funds. Also, the effective interest rate amortisation is included in finance costs.
Borrowing costs relating to acquisition, construction or production of a qualifying asset which
takes substantial period of time to get ready for its intended use are added to the cost of such
asset to the extent they relate to the period till such assets are ready to be put to use. All other
borrowing costs are expensed in the statement of profit and loss in the period in which they occur.

Taxation

(i) Current income tax is recognised based on the estimated tax liability computed after
taking credit for allowances and exemptions in accordance with the Income Tax Act, 1961.
Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting
date.

(ii) Deferred tax is determined by applying the balance sheet approach. Deferred tax assets
and liabilities are recognised for all deductible temporary differences between the
financial statements’ carrying amount of existing assets and liabilities and their respective
tax base. Deferred tax assets and liabilities are measured using the enacted tax rates or tax
rates that are substantively enacted at the reporting date. The effect on deferred tax assets
and habilities of a change in tax rates is recognised in the period that includes the
enactment date. Deferred tax assets are only recognised to the extent that it is probable
that future taxable profits will be available against which the temporary differences can
be utilised. Such assets are reviewed at each reporting date to reassess realisation.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to
offset current tax assets and liabilities.




Provisions and contingent liabilities

The Company creates a provision when there is present obligation (legal or constructive) as a
result of past events that probably requires an outflow of resources and a reliable estimate can be
made of the amount of obligation. Contingent liabilities are disclosed in respect of possible
obligations that arise from past events, whose existence would be confirmed by the occurrence or
non-occurrence of one or more uncertain future events. Contingent assets are neither recognised
nor disclosed in the financial statements.

Impairment of non financial assets

As at each reporting date, the Company assesses whether there is an indication that a non-
financial asset may be impaired and also whether there is an indication of reversal of impairment
loss recognised in the previous periods. If any indication exists, or when annual impairment
testing for an asset is required, the Company determines the recoverable amount and impairment
loss is recognised when the carrying amount of an asset exceeds its recoverable amount. If the
amount of impairment loss subsequently decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised, then the previously recognised
impairment loss is reversed through the statement of profit and loss.

Earnings Per Share

i) Basic earnings per share is computed by dividing the net profit or loss for the period
attributable to the equity shareholders of the Company by the weighted average number
of equity shares outstanding during the period. The weighted average number of equity
shares oufstanding during the period and for all periods presented is adjusted for events,
such as bonus shares, other than the conversion of potential equity shares that have
changed the number of equity shares outstanding, without a corresponding change in
resources.

(ii) For the purpose of calculating diluted earning per share, the net profit or loss for the
period attributable to the equity shareholders and the weighted average number of equity
shares outstanding during the period is adjusted for the effects of all dilutive potential
equity shares.

. Offsetting instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis or realise the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the Company or the
counterparty.

Events after the reporting period

Adjusting events are events that provide further evidence of conditions that existed at the end of
the reporting period. The financial statements are adjusted for such events before authorisation
for issue.

Non-adjusting events are events that are indicative of conditions that arose after end of the
reporting period. Non-adjusting events after the reporting date are not accounted, but disclosed.
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Changes in Accounting Standards and recent accounting pronouncements

On March 30, 2019 the Ministry of Corporate Affairs issued the Companies (Indian Accounting
Standards) {Amendments) Rules, 2019, notifying Ind AS 116 on leases. Ind AS 116 would replace
the existing leases standard Ind AS 17. The standard sets out the principles for recognition,
measurement, presentation and disclosures for both parties to a contract, i.e. the lessee the lessor.
Ind AS 116 introduces a single lease accounting model and requires a lessee to recognise assets
and liabilities for all leases with a term of more than 12 months, unless the underlying asset is of
low value. Currently for operating lease rentals are charged to the statement of profit and loss.
The Company is currently evaluating the implications of Ind AS 116 on the Financial Statements.

The Companies (Indian Accounting Standards) Amendment Rules, 2019 also notified
amendments to the following accounting standards. The amendments would be effective from
April 1, 2019.

Ind AS 12 Income Tax

Ind AS 23 Borrowing Cost

Ind AS 103 Business Combinations
Ind A5 111 Joint Arrangements
Ind AS 109 Financial Instruments
Ind AS 19 Employee Benefits

R

The Company is in the process of evaluating the impact of such amendments.
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Note 2

Property, plant and equipment

@ in lacs)
Particulars Land Building Eq‘:;;‘;i‘m Total

Gross carrying value (at deemed cost)
As at 1st April, 2017 77.73 76.45 139.21 293.39
Additions - - - -
Disposals - - - -
As at 31st March, 2018 77.73 76.45 139.21 293.39
Additions - - - -
Disposals - - - -
As at 31st March, 2019 77.73 76.45 139.21 293.39
Accumalated depreciation
As on Ist April, 2017 - 4442 132.25 176.67
Depreciation charged - 0.47 0.35 0.82
Disposals - - - -
As at 31st March, 2018 - 44.89 132.60 177.49
Depreciation charged - 0.82 - 0.82
Disposals - - - -
As at 31st March, 2019 - 45.70 132.60 178.30
Net carrying value
As at 31st March, 2018 77.73 31.56 6.61 115.90
As at 31st March, 2019 77.73 30.75 6.61 115.09




Note 3

Other assets
{F in lacs)
Non-curent Current
Particulars 3lstMarch  3istMarch  3istMarch  31st March
2019 2018 2m9 2018
Advances to suppliers - - 0.18 -
Security deposits 2.51 251 - -
Input credit receivables - - 0.06 -
Total other assets 2.51 251 0.24 -
Note 4
Cash and cash equivalents
X in lacs)
Particulars 31stMarch  31stMarch
2019 ams
Batances with banks 22.61 222
Cash on hand o.M 0.01

Total cash and cash equivalents

22.62 2.23




Note 5

Equity share capital

(X in lacs}
Particalars 31st March 31st March
2019 2018
Authorised
1,550,000 equity shares of T 10 each 135.00 155.00
155.00 155.00
Issued, Subsribed and Paid up
1,450,000 equity shares of ¥ 10 cach 145,00 145.00
Total equity share capital 145.00 145.00
Shares heid by each sharehoider holding more than 5 percent shares
Name of Shareholder As at 31st March 2019 As at 31st March 2018
Nos. % of holding Nos. % of holding
Ashapura Minechem Limited 7,00,000 48.28 7.00,000 4828
51.72

Bombay Minerals Limited ( a subsidiary of 7.50,000 51.72 7.50,000

Ashapura Minechem Limited)

Rights, preferences and restrictions attached to shares

The company has one class of equity shares having a face value of T 10 each ranking pari pasu in all respect
including voting rights and entitlement to dividend. Each holder of equity shares is entitled to one vote per share.
Dividend proposed by the board of directors and approved by the shareholders in the annual general meeting is

-paid to the shareholders.




Note 6
Other equity

T in lacs)
Particulars 31st March 315t March
219 2018
Retained earnings
Balance at the beginning of the year (281.52) (251.13)
Profit for the year 48.18 (30.40)
Total uther vquity (233.34) (281.52)

Retained earnings: Retained earnings are the profits that the Company has eamned till date, dividends or

other distributions paid to shareholders.

Note 7
Borrowings
{T in lacs)
- Paaticulars -~ 31st March B31st March
) - 2019 2018
Secured - -
Unsecured
Term loans from related parties 217.01 25549
217.01 25549
Total borrewings 217.01 255.49
Note 8
Trade payables
‘ i ] (T in lacs)
- Particulaes " SstMarch  3iatMarch
' N . 2019 ' zn8
Trade payables
Total cutstanding dues of Micro and Small Enterprises - -
Tatal outstanding dues of creditors other than Micro and Small Enterprises 10.75 0.63
I'atal trade payables 10.75 (.63
Note 9
Other liabilities
(% in lacs)
Paxticulans . - 3ist March 31t March
' - 219 ams
Advances from customers - -
Statutory liabilities 0.04 0.04
Other liabilies .00 1.00
1.04 1.04

Fatal other liabilities




Note 10

Revenue from gperation

(X in lacs)
Particulars 2018-2019 2017-2018
Sale of product:
Export sales - -
Domestic Sales 253.00 -
Total other income 253.00 -
Note 11
Other income
® in lacs)
- Particulars . 2018-2019 2017-2018
Miscellaneous income 12 -
l'otal other income 012 -
Note 12
Finance costs
X in lacs)
Pastixilan - ‘2018-2619 2017-2018
Interest
Banks - -
Others (EIR Amortization of interest free loan) 5152 28.76
I'otal finance costs 51.52 28.76
Note 13
Depreciation and amertisation expenses
(F in lacs)
- Particulars 2N 8-2019 . 2017-2018
Depreciation on tangible assets 0.82 0.82
Total depreciation and amotisation 0.82 0.82




Note 14

Other expenses

% in lacs)
2018-2019 20T7-2018

Insurance premiums - 037
Rates & taxes 179 -
Payment to auditors 03> 0.41
Bad debts/balances writien off 0.0t
Bank charges 0.02 .03
Miscellaneous expenscs 0.20 -
Total other expenses 4.36 0.82
Payments to auditors
Audit fees 0.35 0.35
Service Tax/GST . 0.06

0.35 0.41
Note 15
Earning per share

: L. 282019

Profit for the year ¥ 48.18 (30.40)
Weighted average number of shares (Nos) 14,50,000 14,50,000
Earnings per share (Basic and Diluted) T 332 (2.10)

Face value per share ¥

10.00 10,00




Note 16

Fair value measurement

Financial instruments by catergory

(% in lacs)

3151 March 2019

J1st March 2018

Particulars

FVPL FVOCI  Amortised cost FVPL FVOCI Amortised cost
Financial assets
Investments - - - - - -
Trade receivables - - . -
lLoans - - - -
Other financial assets - - - - - .
Cash and cash equivalents - - 2262 - - 223
Other bank balances - - - - - -
Total financial assets - - 22.62 - - 223
Financial liabilities
Borrowings - - 217.m - - 255.49
Trade payables - - 10.75 - - 0.63
Other financial liabilities - - - . R .
Total financiat Yabilities - - 22777 - - 256.12




19.

20.

21.

24

On the principles of prudence and uncertainty of the deferred tax reversals in the subsequent
years, deferred tax assets are not recognized and accounted for in accordance with the Indian
Accounting Standard (Ind AS) - 12 “Income Tax".

In the opinion of the directors, the current assets, loans and advances are approximately of the
value as stated in the balance sheet, if realized in the ordinary course of the business. The
provision of all known liabilities is adequate and not in excess of the amount reasonably required.

Related Party Transactions with the holding company, Bombay Minerals Limited

a. QOutstanding Balances:

Loantaken: ¥ 275.55 lacs (¥ 365.55 lacs)
Trade payables: T 10.36 lacs {Nil)

b. Transactons:

Repayment of Loan: ¥ 90.00 lacs (¥ 28.76 lacs)
Purchase of materials: : T 143.20 lacs (Nil)

As none of the vendors are registered under Micro, Small and Medium Enterprises Development

Act, 2006, disclosure relating to amounts unpaid as at the year end together with interests
paid/ payable under this act is not applicable.

All the amounts have been stated in T in lacs, unless otherwise stated.

Previous year’s figures are regrouped and rearranged, wherever necessary.

Sigmatures to Notes No. 1 to 24

As per our Report of even date

For SANGHAVI & COMPANY For and on behalf of the Board of Directors
Chartered Accountants
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